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METHODS AND SYSTEMS FOR MANAGING
TRANSACTION CARD ACCOUNTS ENABLED
FOR USE WITH PARTICULAR CATEGORIES
OF PROVIDERS AND/OR GOODS/SERVICES

CROSS REFERENCE TO RELATED
APPLICATIONS

This application 1s a continuation application of U.S.
patent application Ser. No. 13/334,627, filed Dec. 22, 2011,

entitled “METHODS AND SYSTEMS FOR MANAGING
TRANSACTION CARD ACCOUNTS ENABLED FOR
USE WITH PARTICULAR CATEGORIES OF PROVID-
ERS AND/OR GOODS/SERVICES,” which 1s a continua-
tion application of U.S. patent apphcatlen Ser. No. 12/956,
699, filed Nov. 30, 2010, entitled “METHODS AND
SYSTEMS FOR MANAGING TRANSACTION CARD
ACCOUNTS ENABLED FOR USE WITH PARTICULAR
CATEGORIES OF PROVIDERS AND/OR GOODS/SER -
VICES,” which 1s a continuation application of U.S. patent
application Ser. No. 12/289,673, filed Oct. 31, 2008, entitled
“METHODS AND SYSTEMS FOR MANAGING TRANS-
ACTION CARD ACCOUNTS ENABLED FOR USE WITH
PARTICULAR CATEGORIES OF PROVIDERS AND/OR
GOODS/SERVICES.,” which claims the benefit of U.S. Pro-
visional Application No. 60/996,134 filed Nov. 2, 2007,
entitled “METHODS AND SYSTEMS FOR MANAGING
TRANSACTION CARD ACCOUNTS ENABLED FOR
USE WITH PARTICULAR CATEGORIES OF PROVID-
ERS AND/OR GOODS/SERVICES.” all of which are incor-
porated herein by reference in their entirety.

FIELD OF THE INVENTION

The present invention relates generally to the field of trans-
action cards, and more particularly to methods and systems
for managing transaction card accounts enabled for use with
a particular category of providers of goods/services and/or a
particular category of goods/services.

BACKGROUND OF THE INVENTION

Private label credit cards are credit cards that have been
branded with a specific company name. However, even
though the name of a private business 1s on the front of the
card, a card-1ssuing financial mstitution such as a bank actu-
ally 1ssues and processes private label cards. Further,
although they look like store-1ssued credit cards, private label
credit cards have account numbers similar to major credit
cards that include a unique sequence that identifies the credit
card for a particular card association processing system, such
as the MASTERCARD® card association card processing
system.

Currently, certain industries are highly distributed 1n what
can be described as a dealer-based type of environment, such
as the health care industry in which there are many 1ndepen-
dent providers or the auto after-market industry in which
there are numerous independently owned repair shops. In
such an environment, 1n order for a card-issuing financial
istitution, such as a bank, to offer private label lending
products to such providers, 1t 1s necessary for the financial
institution to approach each one of those providers individu-
ally 1n order to sign each one up through a merchant services
agreement.

In the current environment, 1t 1s also necessary for the
financial institution to arrange for a merchant acquirer or
acquiring bank and processors to process transactions for
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cach one of such providers. In addition, 1t 1s necessary for the
card-1ssuing financial institution to perform extensive system
development work to enable those independent entities to
produce and use private label lending products for their cus-
tomer. Thus, it 1s necessary for the card issuer to have an
external sales force that goes out to each of these independent
prewders and signs them up and to provide technology 1n
their offices to enable them to acquire lending relationships
and transact on those relationships.

SUMMARY OF THE INVENTION

Embodiments of the present invention provide methods
and systems for managing transaction cards accounts enabled
for use with a particular category or class of providers of
goods/services and/or a particular category or class of goods/
services, 1nstead of for use only with individual providers,
that leverages a card association’s card processing network as
well as the indicia used to 1dentily a merchant’s type or mode
ol business and merchandise sold that 1s suitable for use 1n an
the card association’s network.

Embodiments of the invention employ computer hardware
and software, including, without limitation, instructions
embodied 1n computer program code encoded on machine
readable medium for execution 1n a processor and memory
coupled to the processor, to provide methods and systems for
managing transaction card accounts for use with a particular
category of providers and/or goods/services in which a card
issuer looks for and qualifies and enables transaction card
accounts for use with the particular category of providers
and/or a goods/services sold according to a category or clas-
sification scheme suitable for employment 1n a transaction
card processing environment. The card 1ssuer 1ssues transac-
tion cards that are branded, for example, by the card 1ssuer
and establishes associated pre-qualified category card
accounts for customers that are limited 1n use to transactions
with the particular pre-qualified category of provider and/or
goods/services.

In embodiments of the mvention, a customer swipes the
customer’s card through a card reader of a transaction termi-
nal, such as a POS terminal, 1n connection with a transaction
and the transaction data 1s processed through the card asso-
ciation processing channels back to the card 1ssuer in the same
manner as in a nlajer credit card transaction and with mer-
chant fees that do not exceed merchant fees associated with
precessmg a major credit card transaction. When the transac-
tion data is received by a processing platform of the card
issuer, the category of the provider and/or goods/services 1s
interrogated to determine whether or not the transaction can
be posted on the pre-qualified category card account. If the
transaction falls within the pre-qualified category of provid-
ers and/or goods services, the transaction 1s approved and
posted to the pre-qualified category card account, and 1 not,
approval of the transaction 1s denied. Alternatively, if the
transaction does not fall within the pre-qualified category of
providers and/or goods services, the transaction may be
posted to another of the cardholder’s accounts with the card
issuer based, for example, on pre-defined parameters.

This summary 1s provided to introduce a selection of con-
cepts 1n a simplified form that are further described below 1n
the detailed description. This summary 1s not intended to
identily key features or essential features of the claimed sub-
ject matter, nor 1s 1t mtended to be used to limait the scope of

the claimed subject matter.

BRIEF DESCRIPTION OF THE DRAWINGS

FIG. 1 1s a schematic diagram that 1llustrates an overview
example of key components and the flow of information
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between key components of a system for managing transac-
tion card accounts enabled for use with a particular category
of providers of goods/services and/or a particular category of
goods/services for embodiments of the invention; and

FI1G. 2 1s a flow chart that 1llustrates an example of a process
of managing transaction card accounts enabled for use with a
particular category of providers of goods/services and/or a
particular category of goods/services for embodiments of the
ivention.

DETAILED DESCRIPTION

Reference will now be made 1n detail to embodiments of
the invention, one or more examples of which are 1llustrated
in the accompanying drawings. Each example 1s provided by
way of explanation of the invention, not as a limitation of the
ivention. It will be apparent to those skilled 1n the art that
various modifications and variations can be made m the
present invention without departing from the scope or spirit of
the invention. For example, features 1llustrated or described
as part of one embodiment can be used on another embodi-
ment to yield a still further embodiment. Thus, 1t 1s intended
that the present invention cover such modifications and varia-
tions that come within the scope of the invention.

FIG. 1 1s a schematic diagram that 1llustrates an overview
example of key components and the flow of information
between key components of a system for managing transac-
tion card accounts enabled for use with a particular category
of providers of goods/services and/or a particular category of
goods/services for embodiments of the mvention. Referring
to FI1G. 1, components of the system 100 for embodiments of
the mvention include, for example, a transaction card 110
1ssued to a customer 120 by an 1ssuer 130 usable 1n transac-
tions via a POS terminal or similar device (not i1llustrated) of
a merchant 140 1n a pre-qualified category. Other components
include, for example, an acquirer 150 that processes the mer-
chant’s credit card authorizations and payments and forwards
the data to the card association’s processing system 160,
which 1n turn communicates with the card 1ssuer 130, and a
processing platform 170 of the card 1ssuer 130 storing cat-
egory pre-qualification data.

It 1s to be understood that references herein to components,
such as the 1ssuer 130, the merchant 140, the acquirer 150, the
card association’s processing system 160, and the issuer’s
processing platform 170 include, without limitation, proces-
sors coupled to memory and to other processors likewise
coupled to memory via computer networks, as well as com-
puter program products stored 1n machine readable media and
executing in such processors and memory.

Embodiments of the mvention involve, for example, a
credit card product that leverages a card association’s net-
work, such as the MASTERCARD® network, that leverages
indicia which identily to which network a card belongs as
well as which organization 1ssued the card 110, such as the
card association’s bank 1dentification (BIN) number ranges,
and that leverages classification schemes used to 1dentify a
merchant’s type or mode of business and the merchandise
sold, such as the card association’s merchant category code
(MCC) which 1s very similar to the standard industrial clas-
sification (SIC) used to specily the industry to which a par-
ticular company belongs.

Rather than enabling an individual location, embodiments
of the mmvention propose to enable an entire market. Thus,
instead of qualitying each individual provider location sepa-
rately, embodiments of the invention look, for example, for
MCC codes. For example, the card-1ssuing financial institu-
tion 130 looks for the MCC code associated with family
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4

practitioners (or some other category of goods/services) and
qualifies the category associated with that particular MCC
code 1nstead of attempting to qualily each individual family
practitioner location separately. It 1s to be understood that use
of the MCC code 1s imntended as an illustrative example only
and that embodiments of the invention utilize any classifica-
tion or categorization of providers of goods/services and/or
types of goods/services sold that 1s suitable for employment
in a transaction card processing environment.

From the perspective of the merchant 140, the private label
card 110 works and functions exactly the same way as a major
credit card bearing the name and logo of one of the major card
associations, such as MASTERCARD®, works and the mer-
chant 140 1s charged the same merchant fees as 1f they were
processing a major credit card transaction. However, from the
perspective of the card-i1ssuing financial nstitution 130, the
card 110 1s usable and available only 1n certain locations, for
example, 1n the particular MCC code category that was quali-
fied by the card 1ssuer 130. Thus, if the qualified category 1s
tamily practitioners, the card 110 cannot be used 1n a different
category, such as a convenience store or grocery store cat-
egory.

Embodiments of the invention employ a transaction card
110, such as a plastic credit card, that 1s branded, for example,
by the card-1ssuing financial imstitution 130 and limited 1n use
to transactions with a particular category of provider of
goods/services and/or for a particular category of goods/ser-
vices. The card 110 for embodiments of the invention 1s
preferably branded by the card 1ssuer 130 with 1ts own brand
but can also, or instead of, be branded with any other suitable
non-major credit card brand or brands. This aspect of embodi-
ments of the mvention requires the card 1ssuer 130 to market
the card to such providers to assure that they understand that
the card 1s acceptable for use in transactions with their busi-
nesses at a cost to them that 1s no greater than the cost of
transactions with any major credit card.

It 1s also to be understood that use of the example of
qualification of the family practitioner category of providers
1s 1illustrative only and that embodiments of the invention
include all possible categories of providers of goods/services,
including without limitation auto after-market businesses,
chiuld care providers, the travel industry, home entertainment
businesses, education related goods/services, to name only a
tew. Preferably, there are no geographic limitations to use of
the card 110 for embodiments of the mvention. For example,
the card 110 for embodiments of the invention can be used in
transactions with any business that falls within the particular
category of providers of goods/services, regardless ol 1ts loca-
tion.

FI1G. 2 1s a flow chart that illustrates an example of a process
of managing transaction card accounts enabled for use with a
particular category of providers of goods/services and/or a
particular category of goods/services for embodiments of the
invention. The method 1s organized as a sequence of modules
or steps 1n the tlow chart. However, 1t 1s to be understood that
these and modules associated with other methods described
herein may be rendered for parallel execution or into different
sequences of modules.

Referring to FIG. 2, at S1, the card 1ssuer 130 looks for and
qualifies and enables transaction card accounts for use with a
particular category of providers of goods/services, such as
merchant 140, and/or a particular category of goods/services
sold according to a category or classification scheme that 1s
suitable for employment in a transaction card processing
environment. At S2, the card i1ssuer 130 1ssues transaction
cards, such as transaction card 110, to customers, such as
customer 120, that are branded, for example, by the card
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issuer 130 and establishes associated pre-qualified category
card accounts for customers, such as customer 120, that are
limited 1n use to transactions with the particular pre-qualified
category of provider of goods/services, such as merchant 140,
and or category of goods/services.

Referring turther to FI1G. 2, at S3, the customer 120 swipes
the customer’s card 110 through a card reader of a transaction
terminal, such as a POS terminal, of the merchant 140 in
connection with a transaction, and the transaction data i1s
processed through the card association processing channels
160 back to the card issuer 130 1n the same manner as 1n a
major credit card transaction and with merchant fees that do
not exceed merchant fees associated with processing a major
credit card transaction. At S4, when the transaction data 1s
received by a processing platform 170 of the card 1ssuer 130,
the category of the provider and/or goods/services 1s 1nterro-
gated to determine whether or not the transaction can be
posted on the pre-qualified category card account.

Referring again to FIG. 2, at S35, if the transaction falls
within the pre-qualified category of providers and/or goods/
services, the transaction 1s approved and posted to the pre-
qualified category card account, and if not, approval of the
transaction 1s denied. Alternatively, at S6, 1f the transaction
does not fall within the pre-qualified category of providers
and/or goods/services, the transaction may be posted to
another of the accounts of the cardholder 120 with the card
issuer 130 based, for example, on pre-defined parameters.

In an alternate aspect of embodiments of the invention, the
transaction card 110 1s branded or co-branded with a card
association brand, but transactions falling within the pre-
qualified category of providers of goods/services and/or a
category of goods services are posted to the cardholder’s
qualified private label account, while all other transactions

with the card 110 are posted to a regular card association
branded account of the cardholder 120 with the card 1ssuer
130. Thus, 1n the alternative aspect, the card 110 for embodi-
ments of the invention functions as a private label card, for
example, 1n transactions with certain businesses or for certain
goods/services, while functioning as a major credit card
everywhere else.

The alternative aspect of embodiments of the invention
provides cardholders a value proposition associated with the
card in a number of ways. For example, the cardholder 120 1s
able to bucket his or her spending 1n a particular industry, such
as health care. In the health care example, the private label
account for the pre-qualified category of providers of health
care services, such as merchant 140, may have favorable
payment terms, such as deferred payment options (e.g., 18
months-same-as-cash) or extended term payment options, for
example, for elective medical procedures or unexpected pro-
cedures that are not covered by msurance. At the same time,
the major credit card account associated with the same card
110 can have any number of associated rewards programs,
such as cash back, rewards points, efc.

The foregoing specification provides a description with
reference to specific exemplary embodiments. It will be evi-
dent that various modifications may be made thereto without
departing from the broader spirit and scope as set forth 1n the
following claims. The specification and drawings are, accord-
ingly, to be regarded 1n an 1illustrative sense rather than a
restrictive sense.

What 1s claimed 1s:

1. A computer-implemented method, the method compris-
ng:

receiving, by a computer of a card 1ssuer from a point-oi-

sale terminal of a merchant, transaction data associated
with a transaction from a transaction card of a card-
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6

holder, wherein the transaction data comprises an 1den-
tification of a category of a product associated with the
transaction;
receving, by the computer of the card issuer from the
point-of-sale terminal of the merchant, the transaction
data through a card association network for the transac-
tion card, the transaction data comprising the identifica-
tion of the category of the product;
comparing, by the computer of the card issuer, the 1denti-
fication of the category of the product to a pre-qualified
category of products associated with the transaction card
of the cardholder;
transmitting, from the computer of the card issuer to the
point-of-sale terminal of the merchant, approval of the
transaction as a health care transaction when the product
1s categorized 1n a pre-qualified health care category, and
approving, by the card issuer, the transaction as the
health care transaction; and
transmitting, from the computer of the card 1ssuer to the
point-of-sale terminal of the merchant, approval of the
transaction as a general transaction when the product 1s
not categorized in a pre-qualified health care category,
and approving, by the card 1ssuer, the transaction request
as the general transaction.
2. The computer-implemented method according to claim
1, wherein the transaction card 1s branded by the card 1ssuer.
3. The computer-implemented method according to claim
1, wherein an account associated with the transaction card 1s
pre-qualified for transactions associated with a location.
4. The computer-implemented method according to claim
3, wherein approving the transaction further comprises deter-
mining whether the location for the merchant identified 1n the
transaction data 1s the same location that 1s pre-qualified for
the account.
5. The computer-implemented method according to claim
1, further comprising posting, by the computer of the card
issuer, payment to a second account of the cardholder i1 the
transaction 1s denied.
6. The computer-implemented method according to claim
5, wherein the second account 1s a card association branded
account of the cardholder.
7. The computer-implemented method according to claim
3, wherein the location 1s a geographic location.
8. The computer-implemented method according to claim
1, wherein the transaction card 1s a private label card.
9. The computer-implemented method according to claim
1, wherein the transaction data further comprises a code to
identify a location of the merchant.
10. The computer-implemented method according to claim
9, wherein identifying the location of the merchant further
comprises 1dentitying the code 1n the transaction data.
11. A computer-implemented method, the method com-
prising:
receving, by a computer of a card i1ssuer from a point-oi-
sale terminal of a merchant, transaction data associated
with a transaction from a transaction card of a card-
holder, wherein the transaction data comprises an 1den-
tification of a category of a service;
recewving, by the computer of the card 1ssuer from the
point-of-sale terminal of the merchant, the transaction
data through a card association network for the transac-
tion card, the transaction data comprising the identifica-
tion of the category of the service;
comparing, by the computer of the card issuer, the 1denti-
fication of the category of the service to a pre-qualified
category of services associated with the transaction card

of the cardholder:
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transmitting, from the computer of the card 1ssuer to the
point-of-sale terminal of the merchant, approval of the
transaction as a health care transaction when the service
1s categorized 1n a pre-qualified health care category and
approving, by the card issuer, the transaction as the
health care transaction; and

transmitting, from the computer of the card issuer to the
point-of-sale terminal of the merchant, approval of the

transaction as a general transaction when the service 1s
not categorized in a pre-qualified health care category,
and approving, by the card 1ssuer, the transaction as the
general transaction.
12. The computer-implemented method according to claim
11, wherein the transaction card 1s branded by the card 1ssuer.
13. The computer-implemented method according to claim
11, wherein an account associated with the transaction card 1s
pre-qualified for transactions associated with a location.
14. The computer-implemented method according to claim
13, wheremn approving the transaction further comprises
determining, by the computer of the card issuer, whether a

10
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location for the merchant indicated in the transaction data 1s
the same location that 1s pre-qualified for the account.

15. The computer-implemented method according to claim
11, turther comprising posting, by the computer of the card
1ssuer, payment to a second account of the cardholder i1 the
transaction 1s denied.

16. The computer-implemented method according to claim
15, wherein the second account 1s a card association branded
account of the cardholder.

17. The computer-implemented method according to claim
13, wherein the location 1s a geographic location.

18. The computer-implemented method according to claim
11, wherein the transaction card 1s a private label card.

19. The computer-implemented method according to claim
11, wherein the transaction data further comprises a code to
identify a location of the merchant.

20. The computer-implemented method according to claim
19, wherein 1dentifying the location of the merchant further
comprises 1dentitying the code 1n the transaction data.
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